THE WASHINGTON STATE
REPORT ON FOREIGN TRADE BARRIERS TO
FOOD AND AGRICULTURAL EXPORTS

March 2010

Dan Newhouse
Director of Agriculture
and
Robert Hamilton
Governor’s Trade Policy Advisor




WIDA

WASHINGTON STATE

DEPARTMENT OF AGRICULTURE

Published by:

Washington State Department of Agriculture
Dan Newhouse, Director
1111 Washington St. SE
Olympia, WA 98504-2560

AGR PUB 200-297 (N/3/10)

Inquiries regarding the availability of this publication in an alternative
format should be directed to the WSDA receptionist at (360) 902-1976 or
Telecommunications Device for the Deaf at (360) 664-6211.



THE WASHINGTON STATE
REPORT ON FOREIGN TRADE BARRIERS TO
FOOD AND AGRICULTURAL EXPORTS

Dan Newhouse
Director of Agriculture

Robert Hamilton
Governor’s Trade Policy Advisor

March 2010






Dear Reader,

Washington’s food and agriculture industry is a critical part of Washington State,
representing an estimated 13 percent of the state’s economy. About one-third of
Washington's food & agricultural production is exported, so access to overseas markets is
essential for the vitality of the agricultural and processed food industry.

In 2009, food and agricultural exports originating from Washington State exceeded an
estimated $5.4 billion. Our export potential, however, continues to be limited by the
numerous trade barriers maintained by our trading partners. The health of the
Washington agricultural sector would be much improved through increased exports made
possible by the elimination of these barriers. The enclosed report, “The Washington
State Report on Foreign Trade Barriers to Agricultural Exports,” provides a summary of
350 measures maintained by 52 countries to prevent or limit the import of agricultural
products.

The report has been sent to the Office of the United States Trade Representative and the
United States Department of Agriculture to ensure that these issues are taken into
consideration in the ongoing multilateral and bilateral negotiations covering trade in
agricultural products. We hope that it will assist in removing these barriers and
benefiting the long-term competitiveness of our industry.

Sincerely,

XMWW

Dan Newhouse
Director of Agriculture

Aot €. VoL

Robert Hamilton
Governor’s Trade Policy Advisor
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ALGERIA

Apples: Tariff (Import Policies)
The Government of Algeria currently imposes a 30% tariff on U.S. apple exports.

Cherries: Tariff (Import Policies)
The Government of Algeria currently imposes a 30% tariff on U.S. cherry exports.

Pears: Tariff (Import Policies)
Pear exports to Algeria are restricted by a 30% tariff.

Dairy: Health Certificate Testing Requirements (Standards, Testing, L abeling &
Certification)

In 2006 the Government of Algeria revised its dairy products health certificate
requirements to include several unnecessary testing requirements. For example, Algeria
requires dairy products to be tested and certified as being below very specific levels of
radiation. This requirement only serves as a barrier to trade as it does not address any
legitimate consumer health and safety concern given the lack of any radiation risk posed
by U.S. dairy products.

The Algerian health certificate issue is significant for Washington dairy exporters
because the country is one of the world’s largest buyers of skim milk powder and the
largest importer of whole milk powder in the world. Moreover, Algeria is the second
most populous country in Africa with an economy that has performed relatively well over
the last several years. This economic expansion has led to greater demand for imported
dairy products as Algeria has limited domestic milk production.

Currently, U.S. dairy imports can still be imported into Algeria under standard-issue U.S.
health certificates, but the industry is concerned that the Government of Algeria will
discontinue this practice. Alternatively, the Government of Algeria could accept the
recently approved CODEX Model Dairy Certificate. This proposal has been put forward
to Algeria, which participated in CODEX discussions that led to the development of the
model certificate that can be used in many countries to address significant health and
safety issues typically related to dairy products.

The dairy industry urges USTR and USDA to increase their efforts to resolve the

Algerian health certificate issue so that U.S. exporters will be assured that this important
market will remain open.
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ARGENTINA

Apples: Tariff and Statistical Tax (Import Policies)

Argentina imposes a 10% import duty and a 0.5% statistical tax on imported U.S. apples.
By comparison, imports of apples from Argentina’s MERCOSUR partners (Brazil,
Paraguay and Uruguay) are exempt from the tariff and statistical tax. This tariff and tax
discrepancy places U.S. apple exporters at a competitive disadvantage.

Estimated Potential Increase in Exports from Removal of Barrier

The industry estimates that apple exports would increase by less than $5 million per year
if Argentina eliminated the tariff and subsidy program. This estimate is based on current
market conditions.

Cherries: Tariff and Statistical Tax (Import Policies)

Argentina imposes a 10% import duty and a 0.5% statistical tax on cherries from the
United States. By comparison, imports of cherries from Argentina’s MERCOSUR
partners (Brazil, Paraguay and Uruguay) are exempt from the tariff and statistical tax.
This tariff and tax discrepancy places U.S. cherry exporters at a competitive
disadvantage.

Flour: Tariff (Import Policies)

The Government of Argentina imposes a12% tariff on imported flour. By comparison,
flour imports from the other MERCOSUR countries (Brazil, Paraguay and Uruguay)
receive duty-free treatment.

Pears: Tariff and Statistical Tax (Import Policies)

The Government of Argentina collects a 10% tariff and a 0.5% statistical tax on pear
imports from the United States. By contrast, imports of pears from Argentina’s
MERCOSUR partners (Brazil, Paraguay and Uruguay) are exempt from the tariff and
statistical tax. This tariff and tax discrepancy places U.S. pear exporters at a competitive
disadvantage.

Estimated Potential Increase in Exports from Removal of Barrier

Argentina exports a significant quantity of pears to the U.S. market. As a result, the
elimination of Argentina’s tariff on pears would help level the playing field for the U.S.
pear industry, which estimates that pear exports would increase by less than $5 million
per year if the tariff and subsidy programs were eliminated. This estimate is based on
current market conditions.
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Processed Potatoes: Tariff (Import Policies)

The Government of Argentina imposes 10% to 14% tariffs on potato products from non-
MERCOSUR countries. The current tariff on frozen French fries is 14%. Moreover,
U.S. exporters are placed at a competitive disadvantage due to the preferential tariffs
provided to regional producers. The industry urges Argentina to significantly reduce its
tariffs on processed potatoes as part of the ongoing WTO round of negotiations.

Estimated Potential Increase in Exports from Removal of Barrier

Quick Service Restaurants are making inroads into the Argentine market, increasing the
demand for frozen French fries. If U.S. frozen fry exporters were provided with the same
level of market access enjoyed by regional competitors, the industry estimates that
exports would increase by several million dollars per year.

Wheat: Tariff (Import Policies)
As a member of MERCOSUR, Argentina imposes a 10% tariff on U.S. wheat. By
comparison, the tariff rate for wheat trade between MERCOSUR countries is zero.

Wheat Flour: Tariff (Import Policies)
As a member of MERCOSUR, Argentina imposes a 12% tariff on U.S. wheat flour. By
comparison, the tariff rate for wheat flour trade between MERCOSUR countries is zero.

Wine: Tariff (Import Policies)
Imported wine from non-MERCOSUR countries faces a 20% tariff and a 0.5% statistical
tax.

Apples: Phytosanitary Import Prohibition (Standards, Testing, Labeling &
Certification)

Argentine apple importers are unable to obtain import permits from the Government of
Argentina, which apparently suspended imports due to concerns over the transmission of
Erwinia amylovora, the bacteria that causes fire blight. USDA/APHIS has submitted
technical information to the Government of Argentina that documents that the risk of
transmitting the bacteria on mature symptomless apples is very low.

Estimated Potential Increase in Exports from Removal of Barrier
The U.S. industry estimates that the lifting of the apple import prohibition would lead to
less than $5 million in exports per year.
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Cherries: Phytosanitary Import Prohibition (Standards, Testing, L abeling &
Certification)

Argentina prohibits the importation of Pacific Northwest cherries due to concerns about
cherry fruit fly and other insect pests. As of this time, the governments of the United
States and Argentina have not reached an agreement on a protocol that would cover the
procedures for exporting American cherries to Argentina. In 2002 the U.S. government
proposed an intensive inspection protocol to verify that cherry shipments are free of
known quarantine pests but, as of this time, the Government of Argentina has not
reviewed the proposed export protocol.

Estimated Potential Increase in Exports from Removal of Barrier

The industry estimates that the lifting of the cherry import prohibition would lead to less
than $5 million in exports per year. This estimate is based on sales of cherries to similar
markets.

Pears: Phytosanitary Import Prohibition (Standards, Testing, L abeling &
Certification)

Argentine pear importers are unable to obtain import permits from the Government of
Argentina, which apparently suspended imports due to concerns over the transmission of
Erwinia amylovora, the bacteria that causes fire blight. USDA/APHIS has submitted
technical information to the Government of Argentina that documents that the risk of
transmitting the bacteria on mature symptomless pears is very low.

Estimated Potential Increase in Exports from Removal of Barrier
The industry estimates that the lifting of the pear import prohibition would lead to less
than $5 million in exports per year.

Seed Potatoes: Phytosanitary Import Prohibition (Standards, Testing, L abeling &
Certification)

The Government of Argentina currently prohibits the importation of U.S. seed potatoes
based on unjustified and unscientific reasons. The industry urges the U.S. government to
make the lifting of this ban a priority.

Estimated Potential Increase in Exports from Removal of Barrier
The industry estimates that the lifting of the import prohibition would immediately lead
to $3 million in seed potato exports due to Argentina’s large processing industry.
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Apples: Export Rebate Subsidy (Export Subsidy)

The Government of Argentina subsidizes fruit exports by means of a rebate program.
The rebate is based on the FOB price per MT as declared by the exporter. Exporters of
apples in boxes containing 2.5 kilos or less (net weight) receive a 6% rebate. Apple
exports in boxes above 2.5 kilos and less or equal to 20 kilos (net weight) are subsidized
by a 5% rebate.

Estimated Potential Increase in Exports from Removal of Barrier

Argentina is a significant exporter of fresh apples to the United States and they do not
need subsidies when they already enjoy cost of production advantages over U.S.
producers. The U.S. industry estimates exports of apples would increase by less than $5
million per year if Argentina’s tariff and subsidy program were eliminated. This estimate
is based on current market conditions.

Pears:. Export Rebate Subsidy (Export Subsidy)

Argentina subsidizes pear exports by means of an export rebate program. The rebate is
based on the FOB price per MT as declared by the exporter. Pear exports in boxes
containing 2.5 kilos or less (net weight) receive a 6% rebate. Exports of pears in boxes
above 2.5 kilos and less or equal to 20 kilos (net weight) are subsidized by a 5% rebate.

Estimated Potential Increase in Exports from Removal of Barrier

Argentina is a significant exporter of pears to the United States and the country’s growers
do not need subsidies because they already enjoy cost of production advantages over U.S.
producers. The U.S. pear industry estimates that pear exports would increase by less than
$5 million per year if the tariff and subsidy programs were eliminated. This estimate is
based on current market conditions.

Wine: Export Rebate Subsidy (Export Subsidy)
The Government of Argentina grants wine exporters a 6% export rebate.
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ARMENIA

Apples: Tariff (Import Policies)
The Government of Armenia imposes a 15% tariff on American apples.

Cherries: Tariff (Import Policies)
U.S. cherry exports currently face a 15% Armenian tariff.

Pears: Tariff (Import Policies)
U.S. pear exports currently face a 15% Armenian tariff.
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AUSTRALIA

Apples. Phytosanitary Import Prohibition (Standards, Testing, L abeling &
Certification)

Although Australia does not impose tariffs on apple imports, it prohibits their importation
from the United States and other trading partners based on plant quarantine concerns. By
contrast, Australian apples have access to the U.S. market.

Pacific Northwest growers, packers and shippers have sought market access for over 15
years without success. The main issue is the bacterial disease fire blight. Australia fears
that fire blight could be transmitted to the country’s domestic crops. However, the
United